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EIC/6 BRIEF OF SUBC0MMIT1EE ON INTERNATIONAL TRADE AND FTTJATTHTC 


REFERENCES : 


Ge ^ a i ?° n< ; ept and Functi °ns of EIC Subcommittees, 

EIC -D -123/2, 20 December 1955 

SC Terms of Reference, 5 March. 1952 

SC Annual Report for FT 1955 , see EIC-D- 116 , Ik Sep 55 
SC Annual Report for FI 1956, see EIC-D-I87, 19 Oct 56 


-etiig ZIT™ 1°95 ? one 

^ "^committee was fairly active In FY 1955 when it produS u 

fS riTi»^ IC “K ^ -d Co^unLt cS”Stt& 

International Trade’and Fi^c'e Within Se SvSt ^ 

haa initiated action on review of resLrcS SiSeSel e^SioHf * 

iziiZtToTT : 1 rsrv f i“j e statisttcsj z 

undertakings ? ’ 1 ^ n0t yet ' hOTever * “">Pl 8 ted action on these 

availabilitv ;:'l C °"” lttee ™ s weakened in its functioning because of the non- 
SC Chairman). S peri ° of tlme of the State Department member (and 

P 1 past the Annual Reports of this SC have indicated that i + «, 
relative inactivity was largely the result of the fact that ha 

~?S SF= >■= = 

communi ty. The se are: ° "® handled b y ° ther groups in the EIC 

S SSrdLJS 0rOUP ° n Si ” 0 - SOTldt Bloc Economic Activities 

working gr™X St CMlla ' S trade ’ ’* toh ha3 been covered by the EIC-B-1 

mAC/ii? t s?™ctSre raae Snd ^ C ° ntr ° l3 ’ WhlCl1 are handled * 
lndicated^aboye^fro^the^roups^now^tendling^hem^^the Subcommitte^^The 3 

inimiun functions for EIC subcommittees listed in EIC-D-123/2 could how 

ortLlt^TlnS rtaken ? y the SC ' Phrhlcularly the retL^d’ev^tion 

m . lligence in its field, the identification of prioritv 

ficiencies, and the recommendation of remedial actions. y 
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. f’ The com P let;ion of i'ts survey of priority research deficiencies — 
including coverage of the specific areas within the purview of the three 
groups indicated in paragraph 3 above -might well reveal priority defi- 
ciencies which ought to be filled, notwithstanding the heavy burden on the 
available research facilities in this field. Possibilities are; the 
sterling resources of the USSR and of Communist China; trends in and 
significance of Bloc trade with the entire Free World, the economic impact 

of EIC-SR-3; e1c! he B1 ° C ° f ***** COntrols; an uP^ing of EIC-R-11, and 

ftnrtlA .? hls S ° BOme times ran into difficulties because of the fact that 
some of its members, particularly those representing non-IAC agencies did 
not have clearance for all sources of intelligence materials. Broader 
clearances would facilitate better insight into the actual state of Intel - 
lgence n his field, and are essential for contributing to analysis of 
certain substantive problems relating to China trade, economic penetration. 


SC melww C ?^T e S ® cretar y of thls SC has prepared a memorandum to the 

Fiscal ySr iqS7 C " e nin§ , JtoJected Activities for the Remainder of 

fiscal Xear 1957- This memorandum appears to set the sights for SC action 

at about the appropriate level, and if the proposals are Carried out would 
EIC P S SbIommittee“ re0tiTe ° f EI °- D - 123 / 2 ^g^ding minimum funetionB for 


Attachment : 

Memorandum indicated in 
paragraph 7 above. 
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NQ1E8 AND RECOMMEKDATIOKS (FOR THE CHAIRMAN AMD VICE CHAIRMAN ONLY) 


8. The agencies represented on the subcommittee are as follows: 


State 

Army 

Navy 

Air Force 
CIA 


Commerce 

Federal Reserve Board 

ICA 

OBD 

Treasury 


* 

(Baxter Wood) 

(John F. Crone) 

(Richard P, Oliver ) 

Executive Secretary) 25X1 A9a 

(Wendell E . Thorne ) 

(David Tilaon) 

(Prentice N. Dean) 

(Morris J. Fields) 


*Note: (Vacant at present; Harry Bell scheduled to enter on duty, and 

be appointed to SC in May ; 1957*) 


9- This committee has been derelict in not performing the minimum EIC 
SC functions in the past. In some part, this has been because of the slight 
interest and prolonged non-availability of the State Department representative 
(and Chairman) . State and CIA are the agencies most actively engaged in 
research in the field of this SC. The former State Department member, Alfred 
Reifman, was not available for SC work for over a year, and subsequently, 
transferred from State, Ed Doherty informs us that a very able replacement 
for Reifman, Harry Bell, will enter on duty in May, Bell is a capable 
economist. His presence on the SC should be of considerable assistance in 
revitalizing it. Given the work done in the general field of trade and 
finance by the EDAC/EDIC structure, the Soviet economic penetration working 
group and the EIC-R-1 working groups— and the limited research facilities in 
this field other than those in ORR — any proposal for greatly expanded activ- 
ities for this SC would seem unwarranted. 


10. It is, therefore, recommended that: 

a. The proposals contained in the attached memorandum from the 
SC Executive Secretary to the members thereof, relating to activities 
to be carried out during the remainder of FY 1957 j be given the 
"blessing* 1 of the EIC, with a strong prod to move in the direction 
indicated. /The carrying out of its minimum functions would appear 
to require at least two well-organized meetings per year in addition 
to such special meetings as may be required for the review of external 
research projects and exchange proposals. Once the SC begins to 
meet regularly. It may well generate additional useful functions along 
the lines of the "Additional Functions for EIC Subcommittees" of 
EIC -D “123 / 2_y 
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b. You raise with State the question of special clearance 
for the new State Department member-designate (and presumably 
Chairman) . 

c . Following the completion of the SC's proposed Survey of 
Priority Research Deficiencies ^ it consider the undertaking by 
ad hoc working groups of the subcommittee of such urgently 
needed coordinated intelligence as may be called for. 
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"H-E-T 

on ikpehmtxokal trade m rmmcE 

on the 

ECCICMTC UlTEiXtGEKCSS C0MM31SEB 


TFSC-D -1 

Control So. 461908 
8 April 1957 


mJ&PMtmm FOR: 


Meafesrs of the SIC Subeowitxae on lKtf.? P mtioml Trade 
©sd FiMsice 


smyscT: 


Projected Activities for the ReE&ij&fer o'* Fiscal Year 1957. 


1. The SIC Subcommittee on latexmtioti >1 Tr®de end Finance provides an inter- 
mgsncy fremztrork for the e:mminatlon, evaluation, end coordination of TO Gcree rmaan t 
reseaz’ch in the field of Sino-Soviet Bloc international twdt, thmnoB, and related 
economic activities. The inter-agency programs in the field are partic ular ly com- 
plex, including, in addition to nazml coot dinat ion, special c\*aaittees and work- 
ing groups c m strategic trade, Soviet econcnic penetration, an\ Conscaist C h ina 8 a 
foreign trade. It is, therefore, ia^ortsnt that this Suhconnltvee review and 
evaluate the activities of these svh-groups. In addition the Sweamtv» has a 

responsibilities to he disc.targad during the remainder of Fiscal 
y?2®3? 1957. These include the following: Fiscal 


,, , ■ . A epaml review of tba state of intelligence production aid mw*lM 

within the field including aa exchsmjgs of iekas on research and c iHactlon projects 
designed to overcome pip® in current; research programs. Toward tils end the Sub- 
COTLttce is required to prepare a list of sigaif leant research aid collection 
^l< C 4 CaC > e *’ ® 3jBok foTm “s* attached for year convenience in sielling out each 


b. A review and oesaaent on draft :,’eportg of rafter a&Yicies. If anv 
^ubecssBittee setter considers Shbecawittee review of one of its re.vjrts desirsh'le 
■tte S&ewbiMy ^ilX ©cb&dixte sxaefe a. v&Yi&Wm * 


, c * A z V i ® w of proposals for external research in aocordtuce with n^>o- 

vieioaa. of DCH> 15 / 1 . Attached is such a proposal by OHR for your coudderatim 
and for discussion at the next Subcommittee Er»ting. External researci proposal® 
by other rafter agancie® should b® forwarded to the Secret ary a® early totKlseibie 
so that they way be considered at the next ssec&ing. ** 




*** planned that a Subcommittee zaeting will he held within, tie aex?; 
thirty days. The time, place, end agenda for tbs meeting will be forward®.’ to 
Subeomittee ewsfeer® In the near future. 


25X1 A9a 
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PROPOSED ORR EXIKSBMfil RESEARCH PB3JECT 


It is proposed that an analysis and estimate of O-^rseas ReMt^nces 
to Ccaaaimist China he allocated to external r*««rch. he 

that the sufficient overt sources, both published and P»rs » _ 

a vailab le; though the use of come classified Material would Mate th 

©fciaSly wqv ® mlimble . 

Remi ttances and investssnts by overseas Chinese have played a 
significant role in China’s international balance of payments ever sin - 
thesecond half of the 19th century. In prewar years the 
these r emittanc es approximated US $100 million annually. Today, 

rough* 2.5* f 

by several factors, especially US financial controls. 
taaees, however, are a major source of Chins- s sterling and Swl 
holdings. The Importance of these remittances to Comsmist J China i® 
manifested in the several programs undertaken to increase se 
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